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1. Indonesia Auto Market & Indusiry Reports




Indonesia Economy Development Indicator
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u%:# GOVERNMENT INCENTIVE

1. Tax Holiday and Tax Allowance for a new investment or expanding o
atfract foreign investment and foster national industries.

2. Govi. Regulation No 45 year 2019.

Super tax deductions to industries that undertake vocational
education and training activities as well as for building research and
development centers (RnD) in Indonesia

3. Finalizing Harmonization of the Luxury Tax and

4. Finalizing Presidential Regulation on Electrified Vehicle (BEV)




2. Making Indonesia 4.0




10 NATIONAL PRIORITIES IN MAKING INDONESIA 4.0

10 National Priorities

- ] —
Il Improvement of material flow a Invite FDI

Strenghten of upstream sector to provide materials, e.g. 50% of petrochemical Attract global MNC to invest in Indonesia trough special investment package and insentive to
materials are provided by import accelerate technology transfer.
pAl Redesign Industrial Zone HR Development
Establish Roadmap of Industrial Zone (e.g Industrial Belt); to overcome Redesign curriculum to comply with Industry 4.0 achievement and program talent for
challanges that occur in induatrial zone. profesional

Accomodate Sustainability Standard E Establish Innovation Ecosystem
Competitiiveness opportunity trough sustainability global trend, e.g. Biofuel, Creating R&D&D? center trough govenment, private, public and/or
renewable eneergy, etc. academic innitiative

"8 SMEs Empowerment m Insentive for technology investment

Encourage 3.7 million SMEs trough technology, e.g : SME e-commerce,

technology funsing, etc Introduce tax exemption/subsidy toa dopt technology and funding support.

Sl Establish national digital infrastructure

Ragulation and policy Harmonization

Establish network and digital platform; e.g.. 4G to 5G, fiber optic1Gbps, Data

center and Cloud Harmonize regulations and policies over government institutions.

1. Termasuk usaha mikro 2. Research & Development & Design
2. Sumber: Kementerian Perindustrian, A.T. Kearney



3. Auto Industry in Making Indonesia 4.0
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Indonesia Automotive 4.0

Charter & detailed roadmap on ff.
pages

Horizon 2 2025

510 55 5-10 years

Initiate local production of electric
motorcycles

¢ INDONESIA’S AUTO INDUSTRY AS REGIONAL AUTO EXPORT HUB

Horizon 3 2030

10-15 28

10-15 years

Initiate local production of electric vehicles

+ Setaclear phase out plan for fuel-
based MC while building required
infrastructure and incentivizing
electric MC adoption

» Establish R&D centers for EV
components, esp. battery, and perform
rapid prototyping

* Build domestic production capabilities
for electric MC along value chain

+ Set a clear phase out plan for ICE
cars while building infrastructure and
incentivizing EV adoption

« Encourage continuous improvement
of EV component production

* Build domestic production
capabilities for 4W EV along value
chain

Horizon 1 2021
3-5 years
Key . Strengthen local production of ICE! vehicles
initiatives
* Enhance raw material production
capabilities, i.e. steel and chemical
* Improve productivity in ICE vehicles by
adopting technology
Key « Strengthen local components
activities manufacturing capabilities by
accelerating component production FDI
and technology transfer
Focus ICE Vehicles
products

Accelerate export, starting from MPV and LCGC

1. Internal Combustion Engine
Source: A.T. Kearney

Start 2W electric MC export for
emerging countries

Start 4W EV export for emerging
markets




o Kementerian
/N Perindustrian

REPUBLIK INDONESIA

Direktorat Industri Maritim Alat Transportasi dan Alat Pertahanan
JI. Jend Gatot Subroto Kav. 52-53 Jakarta Selatan
Telp/Fax: (021) 5251901




